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Bangkok Life Assurance cum

Share Price: THB52.75 Thailand

Target Price: THB52.00 (-1%)

MCap (USD): 2.1B
ADTV (USD): 3M
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FYE Dec (THBm) 2012 2013 2014E 2015E 2016E
Net premium (THBm) 34,128 38,795 52,317 50,799 57,315
Chg (YoY) 10% 14% 35% -3% 13%
Net profit (THB m) 3,724 4,381 933 5,043 6,536
Chg (YoY) 9% 18% -79% 440% 30%
EPS (THB) 3.10 3.63 0.64 2.95 3.83
P/E (x) 17.47 14.9 84.5 18.3 14.1
BVPS (THB) 16.16 18.37 13.48 15.73 18.66
P/B (x) 3.3 2.9 4.0 3.4 2.9
EV per share (THB) ” 17.97 19.17 22.07 25.37 28.3
P/EV 3.0 2.8 2.5 2.1 1.9
DPS (THB) 0.72 0.91 0.10 0.70 0.90
Div Yield 1.3% 1.7% 0.2% 1.3% 1.7%
ROE (%) 22.6% 21.0% 4.1% 20.2% 22.3%
ROA (%) 2.9% 2.8% 0.5% 2.2% 2.4%

SEE APPENDIX : FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS

Diversified Financials
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HOLD  wutres

Key Data
52w high/low (THB) 67.14/42.32
3m avg turnover (USDm) 2.7
Free float (%) 25.9
Issued shares (m) 1,212
Market capitalization THB68.5B
Major shareholders:
-Nippon Life Insurance Co. 24.4%
-Wattanasophonpanich Co. Ltd. 13.2%
-Bangkok Bank Public Co. Ltd. 7.7%
Share Price Performance

70.0 r 250

65.0 - 230

60.0 - 210

55.0 190

50.0 170

45.0 N L 150

40.0 E 130

35.0 | 110

90

30.0
Nov-12 Mar-13  Jul-13  Nov-13 Mar-14  Jul-14

—— Bangkok Life Assurance - (LHS, THB)
Bangkok Life Assurance / Stock Exchange of Thai Index - (RHS, %)

1 Mth 3 Mth 12 Mth

Absolute(%) (8.1) (14.3)  29.7

Relative to index (%) 9.2) (17.0) 16.0
Maybank vs Market

Positive Neutral Negative

Market Recs 3 4 5

Maybank Consensus % +/-

Target Price (THB) 52.00 52.14 (0.3)

‘14 PATMI (THBm) na 3,480 na

15 PATMI (THBm) na 5,407 na

Source: FactSet; Maybank

Jesada Techahusdin, CFA
(66) 2658 6300 ext 1394
jesada.t@maybank-ke.co.th
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Downtrend on government bond yields
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BLA’s Investment portfolio in 2013 BLA’s Investment portfolio in 3Q14
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BLA: Lower the duration gap between asset and liabilities
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Snapshot of BLA

Chart 1: Premium income growth

Maybank kimEng

Chart 2: Reserve and benefit paid relative to premium
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Chart 3: Net profit and ROE
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Chart 5: PER band
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Chart 4: Spread of ROl and OPEX to investment assets
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FYE 31 Dec

Key Metrics

Core P/E (x)

Core FD P/E (x)

P/BV (x)

P/NTA (x)

Net dividend yield (%)

INCOME STATEMENT
FYE Dec (THBm)

Net premium written

Net investments income
Gains on investments

Total Revenues

Reserve and benefit paid
Commissions and brokerages
Opearting expenses

Other expenses

Totalexpenses

Profits from operations

Other income and expenses

Pre-tax profit
Tax
Net profit

Basic EPS (THB)

DPS (THB)

BVPS (THB)

EV per share (THB)
VNB per share (THB)

BALANCE SHEET
FYE Dec (THBm)

Cash

Accrued investment income - net
Premium receivables

Investment assets

Other assets

Total assets

Life policy reserve
Premiumreserves
Other insurance liabilities

Other liabilities
Total liabilities

Share capital
Share premium
Retained earnings
Other

Total equity
Minority interests

Total liabilities & equity

14 WOAANNBIY 2557

FY12A FY13A
18.2 15.6
18.2 15.6
3.5 3.1
3.5 3.1
1.3 1.6
2012 2013
34,128 38,795
5,704 7,056
480 593
40,312 46,444
(30,844) (36,208)
(2,758) (2,705)
(1,488) (1,720)
(364) (383)
(35,454) (41,017)
4,857 5,427
(93) (117)
4,764 5,311
(1,041) (930)
3,724 4,381
3.10 3.63
0.72 0.91
16.2 18.4
25.4 26.9
1.6 1.5
2012 2013
866 1,331
1,500 1,863
1,613 1,840
137,628 164,651
1,960 2,550
143,567 172,234
111,259 136,616
1,078 1,021
7,280 7,380
4,486 4,954
124,103 149,971
1,205 1,212
2,759 2,846
10,283 13,747
5,217 4,459
19,465 22,264
0 0
143,567 172,234

FY14E

88.4
88.4
4.2
4.2
0.2

2014E

52,317

8,691
640
61,648

(55,194)
(2,922)
(1,841)

(383)

(60,339)

1,309
(142)

1,167
(233)
933

0.64
0.10
13.5
22.0

1.2

2014E

3,599

2,235
2,208
201,273
2,972
212,286

176,235
1,072
7,749
4,204

189,260

1,212
2,846
14,510
4,459
23,026
0

212,286

FY15E

19.1
19.1
3.6
3.6
1.2

2015E

50,799

10,355
661
61,815

(49,529)
(3,272)
(2,172)

(383)

(55,356)

6,459
(155)

6,304
(1,261)
5,043

2.95
0.70
15.7
25.3

1.3

2015E

4,234

2,570
2,539
239,372
3,316
252,032

211,482
1,126
8,136
4,414

225,158

1,212
2,846
18,357
4,459
26,874
0

252,032

FY16E

14.8
14.8
3.0
3.0
1.6

2016E

57,315

12,261
783
70,359

(55,309)
(3,763)
(2,563)

(383)

(62,018)

8,341
(170)

8,170
(1,634)
6,536

3.83
0.90
18.7
28.3

1.5

2016E

8,075

2,956
2,920
282,358
3,702
300,011

253,779
1,182
8,543
4,635

268,138

1,212
2,846
23,356
4,459
31,873
0

300,011

Maybank kimEng
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FINANCIAL RATIOS

FYE Dec (THBm)
Growth

First year premium growth
Net premium growth
Earnings growth

ROl and Spread

Net return on investment (ROI)
OPEX to investment
Spread

Expenses

Reserves to premiums
Benefits paid to premiums
Commissions to premiums
Profitability Ratio (%)
Operating margin

ROAE

ROAA

Premium Breakdown
First year premium
Renewalyear premium
Investment mix

Bonds

Notes

Stocks

Debentures

Unit Trusts

Others

Total

14 WOAANNBIY 2557

2012

5.9%
9.9%
9.0%

5.1%
1.2%
3.9%

66.0%
23.0%
8.0%

21.8%
2.9%
22.6%

25.7%
75.8%

65.9%
8.9%
9.2%

11.7%
1.9%
2.4%

100.0%

2013

20.2%
13.7%
17.6%

5.1%
1.1%
3.9%

64.9%
27.8%
6.9%

17.5%
2.8%
21.0%

27.2%
73.6%

63.5%
10.0%
7.8%
12.0%
3.4%
2.0%
100.0%

2014E

85.0%
34.9%
-78.7%

5.1%
1.0%
4.1%

82.5%
23.0%
5.6%

20.0%
0.5%
4.1%

37.3%
62.7%

63.5%
10.0%
7.8%
12.0%
3.4%
2.0%
100.0%

2015E

-28.0%
-2.9%
440.3%

5.0%
1.0%
4.0%

69.0%
28.5%
6.4%

20.0%
2.2%
20.2%

27.6%
72.4%

63.5%
10.0%
7.8%
12.0%
3.4%
2.0%
100.0%

2016E

15.0%
12.8%
29.6%

5.0%
1.0%
4.0%

68.0%
28.5%
6.6%

20.0%
2.4%
22.3%

28.2%
71.8%

63.5%
10.0%
7.8%
12.0%
3.4%
2.0%
100.0%

Maybank kimEng
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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Definition of Ratings

Maybank Kim Eng Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
HOLD Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends)
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERHANCE REPORT RATING 2014

AL AL A A ccenen

Maybank kimEng

HEMRAS pap KS SNU
ADVANC CIMBT cc PG S8 SPALI Score Range Number of Logo Description
AOT CK INTUCH PHOL SAMART SPI 80-100 ALAAA Exvellert
ASIMAR CPF IRPC PR SAMTEL 8s1 80-89 AdAA “ery Good
BAFS CPN L PRANDA SAT $55C 70-79 AAL Good
BANPLU csL KBANK P3 sc sV 60-60 AA Satistactory
BAY DRT KKP PSL 5CB SYMC 50-50 A Pass
BBL DTAC KTB FTT scC TCAP Lower than 50 No logo given NFA
BCP EASTW LPN PTTEP SCSMG THAI
BECL EGCO MGCOT PTTGC SE-ED THCOM ™ TRE Uy
BKI ERW MINT QH Sihd THRE THE TRUE WG
BROOK GRAVMY NKI RATCH 518 TIP THITY ™ WACOAL
BTS HANA NOBLE ROBINS SITHA TISCO TOP TV
AbdAa “ery Good ECL Jas MAKRO PE SINGER THANI TTCL
28 BH EE JUBILE MBK PF SIRI THIP TUF
ACAP BIGE EIC KBS MBKET P SKR TICON TUWEP
AF BJC ESS0 KCE MFC PM SMT TIFCO VM
AHC BLA FE K6l MFEC PPM SNP T UAC
AT BMCL FORTH KKE MODERN PPP SPCG TLUXE Ul
AKP BWG GBY KsL AT PREB SPPT TMILL UNAS
AANAH CCET GC KWe NBC PRG SSF ™ UP
AMARIN CENTEL GFPT LBE NCH PT STANLY TNL UPOIC
AMATA CFRESH 6L LANNA NINE PYLON STEC TOG uT
AP CG$ GLOW LH NMG atc suC TPC VIBHA
APCO CHOW GOLD LHBANK NS RASA sUSCO TPCORP WH
APCS ci GSTEL LHK iR SABINA SYNTEC TRIFL NG
ASIA CNT GUNKUL LIVE occ SAMCO TASCO TRT WNT
ASK CPALL HMPRO LOXLEY OFM scce TCP TRU YUASA
ASP csc HTC LRH 0Ge SC6 (3 TS0 241C0
AYUD pce IFEC LST DISHI SEAFCO TFD TSTE
BEC DELTA INET MACO PB SFP TFI TSTH
BFIT oTC 1m0 MAJOR PDI S1A THANA TTA
AAA Good DBEMCO HTECH KH PAE SIMAT TIc UEC
A BGT DNA HYDRO LALIN PATO sLe TIES UOBKH
AR BLAND DRACO IFs LEE PICO SMIT Ti UPF
AEC BOL EA IHL MATCH PL SMK TKS uwe
AEONTS BROCK EARTH ILINK MATI POST SOLAR ™E VARD
AFC BSEM EASON INDX MBAX PRECHA $PC ™0 TE
AGE CHARAN BIC IRC MDX PRIN SPG ™I WAVE
AH CHUO EPCO IRCP PRINC 0-CON SRICHA TNDT Wo
Al cl F&D T M0 oLT $5C TNPC WIN
Al CIG FNS JMART MK RCI STA TOPP WORK
AKR CITY FOCUS IMT MODNG RCL SUPER TPA
ALUCON CMR FPI JTs MPIC ROJNA SVDA PP
ANAN CNS$ F$$ JUTHA MSC RPC SWC R
ARIP CPL GENCO KASET NC SCBLIF SYNEX m
AS CRANE GFM KE NIPPON sCP TASP ™D
BAT-3K CSP GJS KCAR NNCL SENA TCCC ™
BCH CSR GLOBAL KOH NTV SF TEAM ™WZ
BEAUTY CTW HFT KTC 05K $GP T6C uBIS
Source. Thai Institute of Directors (100)
ANTLLAY
mMadlamananisd1maresannanadinanitunssunsi3svine (10D) TuEesnisnafiuguaianig (Corporate Governance) & (il
AN LlE L8898 NUAIENIINNNINNALURANN NG Lasna auANnINE Tnani9d1999199 10D Hun1sdmanazlssifinann
foya vt BEnasnzdaulunaiananninduslszmalng uazaaiauanning Wauiele Alnsdlawmesesisisuy waziiluiieyadfamuialyl
amnsndin el Al nadrsmadanannaaiunisiiausluyunesssyananiauen e ldlfidunisdssduns R wazdléiinslideys
Aelu Tunsdsndiu
a1 uan13dnaadanana iunanisdisa s dundsnnglumeaunisinfuguaianis wEnasnzideulnawinti dal wanis
#1994 asenarlasuulaalintenasiusanann el wEmuanndng winued fuds (Wezmalne) anide (uiaw) SlFEuiizesusesnanny
QNFedred uaNIId1IIRAINauset1Nle
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