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What’s Our View
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FYE Dec (THB m) FY13A FY14A FY15E FY16E FY17E

Net earned premiums  38,795.2 51,172.0 39,645.4 45,913.1 51,699.1

Core profit (THB m) 4,380.5 2,661.7 4,132.2 5,817.5 6,752.7

Core EPS growth (%) 17.1 (57.0) 55.2 40.8 16.1

P/E (x) 14.5 33.7 21.7 15.4 13.3

BVPS (THB) 18.4 15.0 16.8 19.4 22.5

P/B (x) 2.9 3.5 3.1 2.7 2.3 Maria Lapiz

EVPS (THB) 0.0 0.0 0.0 0.0 0.0

PEV (x) nm nm nm nm nm (66) 2257 0250

VNB (THB) 1.5 0.7 0.8 0.9 1.0 maria.l@maybank-ke.co.th
VNB multiple (x) 34.2 78.5 66.5 57.8 50.7

ROE (%) 19.7 10.4 14.4 17.6 17.6 Tanawat Ruenbanterng (Asst. Analyst)
ROA (%) 2.5 1.2 1.6 1.9 1.9

SEE APPENDIX | FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS



Bangkok Life Assurance

Income statement (THB, mn)

Net premiumwritten
Life policy reserve

Benefit payments

Commissions and brokerages

Other expenses

Totalunderwriting expenses

Underwriting income

Net investments income
Gains on investments
Other income

Total investments income

Operating expenses
Profits from operations
Non-operating expenses
Pre-tax profit

Tax

Net profit
EPS

Key ratios
Net premium growth

Net return on investment

Reserves to premiums
Benefits paid to premiums

Commissions to premiums

Net margin
Cost to income ratio

ROA

ROE
Source: Company, MKE-ISR
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3Q14
7,245
-7,118
-2,318
-587
-485
-10,507
-3,261

2,386
192

2,558

-462
-1,165

-1,185
304

-881
-0.52

-13.5%
5.34%

97.3%
31.7%
8.0%

-9.1%
-52.8%

-1.7%
-14.6%

4Q14
7,446
-3,187
-3,211
-601
-308
-7,306
140

2,259
955

3,222

-519
2,843

2,823
-546

2,277
1.33

-10.8%
6.44%

42.4%
42.7%
8.0%

23.5%
21.6%

4.3%
36.8%

1Q15
15,711

-12,104

-4,440
-841
-464

-17,850

-2,139

2,511
1,016

10
3,537

-455
943
-43
900
-135

765
0.45

-41.2%
6.71%

76.3%
28.0%
5.3%

4.2%
122.4%

1.4%
11.9%

2Q15
7,252

-2,906
-3,092

-628
-408

-7,033

219

2,466
80
51
2,597

-551
2,265
-20
2,245
-400

1,844
1.08

-25.8%

4.55%

39.7%
42.2%
8.6%

19.0%
20.5%

3.1%
27.8%

3Q15
8,368
-7,241
-3,380
-670
-419

-11,710

-3,342

2,715
54
50
2,819

-526
-1,049
-25
-1,074
287

-786
-0.46

15.5%
4.79%

85.7%
40.0%
7.9%

-7.1%
-83.9%

-1.3%
-11.9%

Chg YoY
15%

2%

46%

14%

-13%

11%

2%

149%
-72%
-355%
10%

14%
-10%
27%
-9%
-6%

-11%
-11%

Chg QoQ
15%
149%

9%

7%

3%

66%
-1629%

10%
-33%
-2%
9%

-5%
-146%
24%
-148%
-172%

-143%
-143%
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FYE 31 Dec FY13A FY14A FY15E FY16E FY17E
Key Metrics

Core P/E (x) 14.5 33.7 21.7 15.4 13.3
Core FD P/E (x) 14.5 33.7 21.7 15.4 13.3
P/BV (x) 2.9 3.5 3.1 2.7 2.3
P/NTA (x) 2.9 3.5 3.1 2.7 2.3
Net dividend yield (%) 1.7 0.9 1.1 1.5 1.7

INCOME STATEMENT (THB m)

Gross premiums & policy fees 0.0 0.0 0.0 0.0 0.0
Less Premiums ceded 0.0 0.0 0.0 0.0 0.0
Net written premiums 38,795.2 51,172.0 39,645.4 45,913.1 51,699.1
Chg in unearned prem. reserves 0.0 0.0 0.0 0.0 0.0
Net earned premiums 38,795.2 51,172.0 39,645.4 45,913.1 51,699.1
Reinsurance commission income 0.0 0.0 0.0 0.0 0.0
Int. income of banking ops 0.0 0.0 0.0 0.0 0.0
Oth. fees and commission income 0.0 0.0 0.0 0.0 0.0
Net investment income 7,055.9 8,811.6 10,238.5 11,746.4 13,406.1
Net gain on financial assets 545.2 1,443.1 581.8 678.1 792.0
Other income 39.2 48.1 48.1 48.1 48.1
Total income 46,435.4 61,474.7 50,513.8 58,385.7 65,945.3
Life policy reserve (25,357.2) (40,818.3) (27,751.8) (31,680.1) (35,672.4)
Claim and benefit payments (10,851.2) (12,384.4) (11,893.6) (13,085.2) (14,734.2)
Commission exp of insurance ops (2,705.2) (2,807.0) (3,031.5) (3,334.7) (3,668.1)
Reserve and benefits payment 0.0 0.0 0.0 0.0 0.0
Contributions to insurance funds (107.9) (137.1) (150.8) (165.8) (205.3)
Finance costs 0.0 0.0 0.0 0.0 0.0
Interest exp. of banking ops 0.0 0.0 0.0 0.0 0.0
Oth. fees and commission exp 0.0 0.0 0.0 0.0 0.0
Foreign currency losses 0.0 0.0 0.0 0.0 0.0
SG&A expenses (1,720.4) (1,880.7) (2,181.6) (2,508.9) (2,885.2)
Other expenses (382.6) (339.2) (339.2) (339.2) (339.2)
Total expenses (41,124.6) (58,366.6) (45,348.5) (51,113.9) (57,504.4)
Preprovision Operating profit 5,310.9 3,108.1 5,165.2 7,271.8 8,440.9
Loan loss provisions 0.0 0.0 0.0 0.0 0.0
Profit from associates/JV entities 0.0 0.0 0.0 0.0 0.0
Pretax Profit 5,310.9 3,108.1 5,165.2 7,271.8 8,440.9
Income taxes (930.4) (446.5) (1,033.0) (1,454.4) (1,688.2)
Profit after tax 4,380.5 2,661.7 4,132.2 5,817.5 6,752.7
Minority Interests 0.0 0.0 0.0 0.0 0.0
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 4,380.5 2,661.7 4,132.2 5,817.5 6,752.7
Core net profit 4,380.5 2,661.7 4,132.2 5,817.5 6,752.7
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Bangkok Life Assurance

FYE 31 Dec FY13A FY14A FY15E FY16E FY17E
BALANCE SHEET (THB m)

Statutory deposits 0.0 0.0 0.0 0.0 0.0
Cash and cash equivalent 1,331.2 5,707.5 14,264.1 26,463.0 46,073.7
Accrued investment income - net 1,862.5 2,344.0 2,695.6 3,099.9 3,564.9
Amt due from group companies 0.0 0.0 0.0 0.0 0.0
Due from banks and other Fls 0.0 0.0 0.0 0.0 0.0
Loans and advances to customers 0.0 0.0 0.0 0.0 0.0
Investment in associates 0.0 0.0 0.0 0.0 0.0
Prem. receivables & reinsurance 2,629.8 2,489.0 2,862.3 3,291.7 3,785.4
Investment assets 165,163.2 202,972.6 232,706.7 267,141.5 303,330.9
Policy loans / Insurance debtors 0.0 0.0 0.0 0.0 0.0
Deferred policy acquisition costs 0.0 0.0 0.0 0.0 0.0
Assets under resale agreements 0.0 0.0 0.0 0.0 0.0
Fixed assets 326.6 389.2 428.1 470.9 518.0
Intangible assets and goodwill 19.4 17.7 19.5 21.4 23.6
Deferred tax / tax write-back 0.0 1,482.4 1,630.6 1,793.7 1,973.1
Other assets 462.5 187.1 205.8 226.3 249.0
Total assets 171,795.3 215,589.3 254,812.8 302,508.5 359,518.6
Due to banks and other Fls 0.0 0.0 0.0 0.0 0.0
Amount due to group companies 0.0 0.0 0.0 0.0 0.0
Insurance Policyholder reserves 136,616.4 177,434.7 212,921.6 255,506.0 306,607.2
Investment contract liabilities 0.0 0.0 0.0 0.0 0.0
Provision for outstanding claims 299.7 315.0 330.8 347.3 364.7
Policyholder dividend payable 106.5 117.1 122.9 129.1 135.5
Oth. insurance liab / creditors 7,415.0 7,642.2 8,024.3 8,425.5 8,846.8
Deferred tax liabilities 31.7 0.0 0.0 0.0 0.0
Other liabilities 4,112.3 4,504.3 4,729.5 4,966.0 5,214.3
Securities sold via repo 950.0 0.0 0.0 0.0 0.0
Subordinated debt 0.0 0.0 0.0 0.0 0.0
Other borrowings 0.0 0.0 0.0 0.0 0.0
Total liabilities 149,531.6 190,013.3 226,129.1 269,373.8 321,168.4
Minority interest 0.0 0.0 0.0 0.0 0.0
Share capital 22,197.6 25,472.4 28,579.8 33,030.9 38,246.4
Reserves 66.1 103.8 103.8 103.8 103.8
Total shareholders fund 22,263.7 25,576.2 28,683.6 33,134.7 38,350.2
Total Capital Employed 0.0 0.0 0.0 0.0 0.0
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FYE 31 Dec FY13A FY14A FY15E FY16E FY17E
Financial Ratios
Key Data (Group)

ROE (%) 19.7 10.4 14.4 17.6 17.6
ROA (%) 2.5 1.2 1.6 1.9 1.9
Net earned premium / equity (%) 174.3 200.1 138.2 138.6 134.8
Net investment return (%) 4.1 4.1 4.0 3.9 3.7
Total investment return (%) 5.1 5.6 5.0 5.0 5.0
OPEX to investment assets (%) 1.1 1.0 1.0 1.0 1.0
Net investment Spread (%) 391.6 458.8 399.9 399.6 398.8
Growth in gross premiums (%) nm nm nm nm nm
Net earned premium growth (%) 13.7 31.9 (22.5) 15.8 12.6
Net profit growth (%) 17.6 (39.2) 55.2 40.8 16.1
Group EV (THB m) 0.0 0.0 0.0 0.0 0.0
Group solvency margin (%) 0.0 0.0 0.0 0.0 0.0
PE (x) 1,448.1 3,368.9 2,170.0 1,541.4 1,327.9
PBV (x) 285.7 350.6 312.6 270.6 233.8
P/EV (x) nm nm nm nm nm
EPS (THB) 3.6 1.6 2.4 3.4 4.0
BVPS (THB) 18.4 15.0 16.8 19.4 22.5
VNBPS (THB) 1.5 0.7 0.8 0.9 1.0
EVPS (THB) 0.0 0.0 0.0 0.0 0.0
Investment mix: -

Term deposits (%) 0.0 0.0 0.0 0.0 0.0
Bond investment (%) 85.5 85.5 85.5 85.5 85.5
Equity investment (%) 11.2 11.2 11.2 11.2 11.2
Investment properties (%) 2.0 2.0 2.0 2.0 2.0
Cash and cash equivalents (%) 0.0 0.0 0.0 0.0 0.0
Life Insurance

Gross premium growth (%) nm nm nm nm nm
Net earned premium growth (%) 13.7 31.9 (22.5) 15.8 12.6
Growth in 1st yr new premium(%) 20.2 82.2 (60.0) 20.0 15.0
Premium equivalence (THB m) 10,535.0 19,196.0 7,678.4 9,214.1 10,596.2
Operating expense ratio (%) 4.4 3.7 5.5 5.5 5.6
Commission ratio (%) 6.9 5.4 7.6 7.3 71
Benefit ratio (%) 27.8 23.8 30.0 28.5 28.5
Net profit growth (%) 17.6 (39.2) 55.2 40.8 16.1
Solvency margin ratio (%) 0.0 0.0 0.0 0.0 0.0
Renewal prem./Gross prem. (%) 73.0 63.1 82.7 79.9 79.5
Life EV (THB m) 32,641.0 47,785.0 56,386.3 64,844.2 73,922.4
Value of new business (THB m) 1,862.0 1,143.0 1,348.7 1,551.1 1,768.2
New business margin (APE - %) 0.0 0.0 0.0 0.0 0.0
New business margin (FYP - %) 0.0 0.0 0.0 0.0 0.0
Property and casualty insurance

Gross premium growth (%) nm nm nm nm nm
Net earned premium growth (%) 13.7 31.9 (22.5) 15.8 12.6
Loss ratio (%) 0.0 0.0 0.0 0.0 0.0
Expense ratio (%) 0.0 0.0 0.0 0.0 0.0
Combined ratio (%) 0.0 0.0 0.0 0.0 0.0
Net profit growth (%) 17.6 (39.2) 55.2 40.8 16.1
Solvency margin ratio (%) 0.0 0.0 0.0 0.0 0.0
Product mix: -

Automobile insurance (%) 0.0 0.0 0.0 0.0 0.0
Non-automobile insurance (%) 0.0 0.0 0.0 0.0 0.0
Banking

Gross loan growth (%) 0.0 0.0 0.0 0.0 0.0
Customer deposit growth (%) 0.0 0.0 0.0 0.0 0.0
Loan-to-deposit ratio (%) 0.0 0.0 0.0 0.0 0.0
Net interest margin (%) 0.0 0.0 0.0 0.0 0.0
Fee income / Total income (%) 0.0 0.0 0.0 0.0 0.0
Cost-income ratio (%) 0.0 0.0 0.0 0.0 0.0
Net profit growth (%) 0.0 0.0 0.0 0.0 0.0
Non-performing loans ratio (%) 0.0 0.0 0.0 0.0 0.0
Provisions coverage ratio (%) 0.0 0.0 0.0 0.0 0.0
Loan impairment/Total loans (%) 0.0 0.0 0.0 0.0 0.0
CET1 CAR (%) 0.0 0.0 0.0 0.0 0.0

Source: Company; Maybank
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APPENDIX I:TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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Definition of Ratings (For MayBank Kim Eng Thailand)

Maybank Kim Eng Research uses the following rating system:

BUY
TRADING BUY/TAKE PROFIT
SELL

Applicability of Ratings

Return is expected to be above 10% in the next 12 months (excluding dividends)
Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).
Return is expected to be below -10% in the next 12 months (excluding dividends)

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted
according to needs. Investment ratings are only applicable to the stocks which form part of the
coverage universe. Reports on companies which are not part of the coverage do not carry

investment ratings as we do not actively follow developments in these companies.
Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure

BV = Book Value

CAGR = Compounded Annual Growth Rate
Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Earnings Before Interest And Tax
EBITDA = EBIT, Depreciation And Amortisation
EPS = Earnings Per Share

EV = Enterprise Value
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FCF = Free Cashflow

FV = Fair Value

FY = Financial Year

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

PA. = Per Annum

PAT = Profit After Tax
PBT = Profit Before Tax

PE = Price Eamnings

PEG = PE Ratio To Growth

PER = PE Ratio

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERNANCE REPORT RATING 2015

AAAAA
ADVANC GRAMMY MCOT RATCH THCOM Score Range Number of Logo Description
BAFS HANA MINT ROBINS TISCO 90-100 AAAAA Excellent
BCP HMPRO MONO SAMART TKT 80-89 AAAA Very Good
BIGC INTUCH NKI SAMTEL T™MB 70-79 AAA Good
BTS IRPC PHOL SAT TOP 60-69 AA Satisfactory
CK IVL PPS SC VGI 50-59 A Pass
CPN KBANK PS SCB WACOAL Lower than 50 No logo given N/A
DRT KCE PSL ScC
DTAC KKP PTT SE-ED
DTC KTB PTTEP SIM
EASTW LHBANK PTTGC SNC
EGCP LPN QTC SPALI
AAAA
AAV BKI DEMCO LANNA PAP SCG Svi TK TTCL
ACAP BLA ECF LH PDI SEAFCO swc TKS TTW
AGE BMCL EE LOXLEY BE SFP SYMC ™I TU
AHC BOL ERW LRH PG SIAM SYNTEC TMILL TVD
AKP BROOK GBX MACO PJW SINGER TASCO T™T VO
AMATA BWG GC MBK PM SIS TBSP TNDT TWFP
ANAN CENTEL GFPT MC PPP SITHAI TCAP TNITY TWS
AOT CFRESH GLOBAL MEGA PR SMK TF TNL UAC
APCS CHO GUNKUL MFEC PRANDA SMPC TGCI TOG uT
ARIP CIMBT HEMRAJ NBC PREB SMT THAI TPC uv
ASIMAR CM HOTPOT NCH PT SNP THANA TPCORP VNT
ASK CNT HYDRO NINE PTG SPI THANI TRC WAVE
ASP COoL ICC NSI Q-CON SSF THIP TRU WINNER
BANPU CPF ICHI NTV QH SSI THRE TRUE YUASA
BAY CPI INET occ RS SSSC THREL TSC ZMICO
BBL CSL IRC 0GC S&J SST TICON TSTE
BDMS DCC KSL OISHI SABINA STA TIP TSTH
BECL DELTA KTC oTO SAMCO STEC TIPCO TTA
AAA
BKD FPI KKC MTLS RCL suc UPOIC
AEC BTNC FSMART KTIS NC RICHY susco UREKA
AEONTS CBG FSS KWC NOK RML SUTHA uwc
AF CGD FVC KYE NUSA RPC SYNEX VIBHA
AH CHG GCAP L&E NWR S TAE VIH
AIRA CHOW GENCO LALIN NYT SALEE TAKUNI VPO
AIT Cl GL LHK OCEAN SAPPE TCC WHA
AJ CITY GLAND LIT PACE SAWAD TCCC WIN
AKR CKP GLOW LIVE PATO SCCC TCJ X0
AMANAH CNS GOLD LST PB SCN TEAM
AMARIN CPALL GYT M PCA SCP TFD
AP CPL HTC MAJOR PCSGH SEAOIL TFI
APCO csc HTECH MAKRO PDG SIRI TIC
AQUA CSP IEC MATCH PF SKR TIW
AS CSs IFEC MATI PICO SMG TLUXE
ASIA CTW IFS MBKET PL SOLAR T™C
AUCT DNA IHL M-CHAI PLANB SORKON TMD
AYUD EARTH IRCP MFC PLAT SPA TOPP
BA EASON ITD MILL PPM SPC TPCH
BEAUTY ECL JSP MJD PRG SPCG TPIPL
BEC EFORL JTS MK PRIN SPPT TRT
BFIT ESSO JUBILEE MODERN PSTC SPVI TSE
BH FE KASET MOONG PTL SRICHA TSR
BIG FIRE KBS MPG PYLON SSC Umi
BJC FOCUS KCAR MSC QLT STANLY (0]
BJCHI FORTH KGI MTI RCI STPI UPF

Source: Thai Institute of Directors (IOD)
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NI A ANNTA TR UBIRN ANALESHAD1 TN 351N 3L3 N e (1OD) Iu@;‘mm?ﬁﬂﬁuqu@ﬁ@m? (Corporate Governance) SRt
n1aiunIIaNulaungrasdinauAENIINNIANALUAN TN La s mmmmﬁ’ﬂﬁwﬁ‘Emﬂmizﬁﬁm@“nm 10D iflunnsdrgaanaziszidivann
daya m@qqummmwelummmummwmmﬂmmim uazpanaudnning Buiele RN dlameAeansn0E LAz Lﬂumﬂmwmwumiﬂ
mmmmmim Fravy uadnananaaniunmaueluyusesresyarantauen g lilfidunisdsuifiunisdjosm LLmuimumﬂﬂ@m
ey IuﬂﬁiﬂiwLNu

afls nansdsIaFangna Lﬁum@mimmﬂ o quwﬂmﬂﬂglummmmamﬂummmma‘ REnaanzdeulnewin fady nans
dn1a Avenaulasuutadlinnendasussnana Wi s nIne wdiuad fud Wrzwdlne) anfm (o) JlFdudbeiusestianiu
QNasaad HAN194NIAAINAUERENI A

dheRdunanningdaas una yanmineg wduusd fads) Ussmalne J 2 in Ae dedds dmiuinaaululsying) Maybank Kim Eng
Thailand) waz eR{atinaswuan ius19Lszine) Maybank Kim Eng Institutional Research) 'a“uﬁmmmam@’mﬂ”ﬂwmﬁLLmnﬁhﬂuﬁm a”ﬂtfmv
Haanu danUsrasd uaz nagng vinliauustin wazisiza spiungenaiinaiuuansneiu e Maybank Kim Eng Thailand 89g1lsy #9FTiaz
mumLm%mw'fmuumum@H@mmmmmuﬂmnﬂuﬂ?zmﬂ ) mummm@mﬂmmm%mn hitp://kelive.maybank-ke.co.th) _luaniedi
Maybank Kim Eng Institutional Research g1iuinasyuaniiusinalszimawinii,
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