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Bangkok Life Assurance

(BLA TB)

BUY BN\

Share Price: Bt52.75
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Financial Summary (Btm)

Target Price: Bt60.0 (+14%)

Year to Dec 2013 2014 2015F 2016F 2017F
Net premium income 38,795 51,172 45,778 51,116 56,103
Net profit 4,381 2,662 3,845 4,974 6,421
EPS (Bt) 3.62 1.56 2.25 291 3.76
EPS growth (%) 17 -57 44 29 29
P/E (x) 14.6 33.8 23.4 18.1 14.0
BVPS (Bt) 18.37 14.97 16.73 18.94 21.80
P/B (x) 2.9 35 3.2 2.8 2.4
EV/share (Bt) 26.9 28.0 35.8 41.2 47.4
P/EV 2.0 1.9 15 13 11
DPS (Bt) 0.91 0.46 0.50 0.70 0.90
Div Yield 17 0.9 0.9 1.3 1.7
ROE (%) 21.0 111 14.2 16.3 185
ROA (%) 2.8 14 1.6 1.8 2.0

krungsri

Securities

A member of (&) MUFG
a global financial group

E A3

Jesada TECHAHUSDIN, CFA

662 - 659 7000 ext 5004
jesada.techahusdin@krungsrisecurities.com

Key Data
12-mth high/low (Bt) 65.0 / 44.0
Market capital (Btm/US$m) 89,827/ 2,560
3m avg turnover (Btm/US$m) 40.86/1.16
Free float (%) 41.59
Issued shares (m shares) 1,702.88
Major shareholders:
- STATE STREET BANK AND TRUST 24.28
- WATTANASOPHONPANICH 13.10
- BBL ASSET MANAGEMENT 8.37
Share Price Performance
Bt ——BLA TB equity Index
70 T - 1650
60 1600
50
F 1550
40
+ 1500
30
20 - 1450
10 1400
Aug-14 Nov-14 Feb-15 May-15 Aug-15
YTD 1Mth 3Mth 12Mth
Absolute (%) 9.9 50 13.4 (19.9)
Relative to index (%) 159 10.2 18.7 (14.3)
Krungsri Securities vs Market
Positive  Neutral Negative
Market 6 3 5
Krungsri Consensus % +/-

Target Price (Bt) 60.0 55.0 (9.2)
'15 Net Profit 3,845 4,344 (11.5)
'16 Net Profit 4,974 5,788 (12.1)

Source: Bloomberg, Krungsri Securities
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2Q15 results review

Quarterly P&L (Btm) 2014 1Q15 2Q15 Chg YoY Chg QoQ 2Q15F diff
Net premium written 9,769 15,711 7,252 -26% -54% 7,512 -3%
Life policy reserve -8,099 -12,104 -2,906 -64% -76% -5,108 -43%
Benefit payments -2,540 -4,440 -3,092 22% -30% -2,254 37%
Commissions -594 -841 -628 6% -25% -526 19%
Other expenses -363 -464 -408 12% -12% -413 -1%
Total underwriting expenses -11,596 -17,850 -7,033 -39% -61% -8,301 -15%
Underwriting income -1,828 -2,139 219 -112% -110% -789 -128%
Net investments income 2,153 2,511 2,466 15% -2% 2,587 -5%
Gains on investments 322 1,016 80 -75% -92% 120 -33%
Other income 17 10 51 207% 401% 2 2463%
Total investments income 2,492 3,537 2,597 4% -27% 2,709 -4%
Operating expenses -475 -455 -551 16% 21% -499 11%
Profits from operations 189 943 2,265 1098% 140% 1,421 59%
Non-operating expenses -26 -43 -20 -22% -53% -20 0%
Pre-tax profit 163 900 2,245 1275% 149% 1,401 60%
Tax 6 -135 -400 na. 197% -280 43%
Net profit 169 765 1,844 993% 141% 1,121 65%
EPS 0.10 0.45 1.08 993% 141% 0.66 65%
Key ratios
Net premium growth 7.4% -41.2% -25.8% -23.1%
Net return on investment 5.31% 6.79% 4.66% 4.90%
Reserves to premiums 81.8% 75.5% 39.7% 68.0%
Benefits paid to premiums 25.7% 27.7% 42.2% 30.0%
Commissions to premiums 6.0% 5.3% 8.6% 7.0%
Net margin 1.4% 4.2% 19.0% 11.1%
Cost to income ratio 145.9% 122.3% 20.5% 27.7%
ROA 0.3% 1.4% 3.1%
ROE 2.8% 11.9% 27.8%
P/E Band P/BV Band
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Source: Company data, Krungsri Securities Source: Company data, Krungsri Securities
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Quarterly P&L (Btm) 2Q14 3014 4Q14 1Q15 2Q15
Net premium written 9,769 7,245 7,446 15,711 7,252
Life policy reserve -8,099 -7,118 -3,187 -12,104 -2,906
Benefit payments -2,540 -2,318 -3,211 -4,440 -3,092
Commissions -594 -587 -601 -841 -628
Other expenses -363 -485 -308 -464 -408
Total underwriting expenses -11,596 -10,507 -7,306 -17,850 -7,033
Underwriting income -1,828 -3,261 140 -2,139 219
Net investments income 2,153 2,386 2,259 2,511 2,466
Gains on investments 322 192 955 1,016 80
Other income 17 -20 9 10 51
Total investments income 2,492 2,558 3,222 3,637 2,597
Operating expenses -475 -462 -519 -455 -551
Profits from operations 189 -1,165 2,843 943 2,265
Non-operating expenses -26 -20 -20 -43 -20
Pre-tax profit 163 -1,185 2,823 900 2,245
Tax 6 304 -546 -135 -400
Net profit 169 -881 2,277 765 1,844
EPS 0.10 -0.52 1.33 0.45 1.08
Key ratios

Net premium growth 7.4% -13.5% -10.8% -41.2% -25.8%
Net return on investment 5.31% 5.34% 6.44% 6.79% 4.66%
Reserves to premiums 81.8% 96.5% 42.3% 75.5% 39.7%
Benefits paid to premiums 25.7% 31.4% 42.6% 27.7% 42.2%
Commissions to premiums 6.0% 8.0% 8.0% 5.3% 8.6%
Net margin 1.4% -9.1% 23.5% 4.2% 19.0%
Cost to income ratio 145.9% -52.8% 21.6% 122.3% 20.5%
ROA 0.3% -1.7% 4.3% 1.4% 3.1%
ROE 2.8% -14.6% 36.8% 11.9% 27.8%
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INCOME STATEMENT

FYE Dec (Btm) 2013 2014 2015E 2016E 2017E
Net premium written 38,795 51,172 45,778 51,116 56,103
Net investments income 7,056 8,812 10,347 12,054 13,944
Gains on investments 593 1,515 1,541 769 890
Total Revenues 46,444 61,498 57,666 63,940 70,937
Reserve and benefit paid (36,208) (53,203) (47,152) (51,371) (55,823)
Commissions and brokerages (2,705) (2,807) (3,032) (3,335) (3,668)
Opearting expenses (1,720) (1,881) (2,163) (2,487) (2,860)
Other expenses (383) (339) (339) (339) (339)
Total expenses (41,017) (58,230) (52,685) (57,533) (62,690)
Profits from operations 5,427 3,269 4,981 6,407 8,247
Other income and expenses (117) (161) (a74) (189) (221)
Pre-tax profit 5,311 3,108 4,806 6,218 8,026
Tax (930) (446) (961) (1,244) (1,605)
Net profit 4,381 2,662 3,845 4,974 6,421
Basic EPS (THB) 3.62 1.56 2.25 291 3.76
DPS (THB) 0.91 0.46 0.50 0.70 0.90
BVPS (THB) 18.4 15.0 16.7 18.9 21.8
EV per share (THB) 26.9 28.0 35.8 41.2 47.4
VNB per share (THB) 15 0.7 0.8 0.9 1.0

BALANCE SHEET

FYE Dec (Btm) 2013 2014 2015E 2016E 2017E
Cash 1,331 5,708 9,045 16,136 28,962
Accrued investment income - net 1,863 2,344 2,696 3,100 3,565
Premium receivables 1,840 1,725 1,984 2,282 2,624
Investment assets 165,163 202,973 237,306 275,643 317,721
Other assets 1,599 2,840 3,162 3,522 3,925
Total assets 171,795 215,589 254,193 300,683 356,796
Life policy reserve 136,616 177,435 212,922 255,506 306,607
Premium reserves 1,021 1,057 1,067 1,078 1,089
Other insurance liabilities 7,415 7,642 7,719 7,796 7,874
Other liabilities 4,479 3,879 3,918 3,957 3,997
Total liabilities 149,532 190,013 225,626 268,337 319,567
Share capital 1,212 1,698 1,698 1,698 1,698
Share premium 2,846 2,988 2,988 2,988 2,988
Retained earnings 13,747 15,248 18,239 22,018 26,902
Other 4,459 5,642 5,642 5,642 5,642
Total equity 22,264 25,576 28,567 32,346 37,229
Total liabilities & equity 171,795 215,589 254,193 300,683 356,796

Krungsri Securities Research 4
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FINANCIAL RATIOS

FYE Dec (Btm) 2013 2014 2015E 2016E 2017E
Growth

First year premium growth 20.2% 82.2% -40.0% 12.0% 12.0%
Net premium growth 13.7% 31.9% -10.5% 11.7% 9.8%
Earnings growth 17.6% -39.2% 44.5% 29.4% 29.1%
ROl and Spread

Net return on investment (ROI) 5.1% 5.6% 5.4% 5.0% 5.0%
OPEX to investment 1.1% 1.0% 1.0% 1.0% 1.0%
Spread 3.9% 4.6% 4.4% 4.0% 4.0%
Expenses

Reserves to premiums 64.9% 78.6% 74.0% 72.0% 71.0%
Benefits paid to premiums 27.8% 23.8% 29.0% 28.5% 28.5%
Commissions to premiums 6.9% 5.4% 6.6% 6.5% 6.5%
Profitability Ratio (%)

Operating margin 17.5% 14.4% 20.0% 20.0% 20.0%
ROA 2.8% 1.4% 1.6% 1.8% 2.0%
ROE 21.0% 11.1% 14.2% 16.3% 18.5%
Premium Breakdown

First year premium 27.2% 37.5% 25.2% 25.2% 25.8%
Renewal year premium 73.6% 64.0% 76.6% 74.8% 74.2%

Krungsri Securities Research 5
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Central line E-mail
662-659-7000 ext. 5000
662-659-7000 ext. 5019
662-659-7000 ext. 5004
662-659-7000 ext. 5009
662-659-7000 ext. 5010
662-659-7000 ext. 5005
662-659-7000 ext. 5016
662-659-7000 ext. 5003
662-659-7000 ext. 5007
Fax 662-658-5643

naphat.chantaraserekul@krungsrisecurities.com
kittisorn.pruitipat@krungsrisecurities.com
jesada.techahusdin@krungsrisecurities.com
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artitjansawang@krungsrisecurities.com
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