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Bangkok Life Assurance cum

Share Price: THB49.75 Thailand

Target Price: THB52.00 (-1%)

MCap (USD): 1.9B
ADTV (USD): 3M
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Diversified Financials
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Key Data
52w high/low (THB) 67.14/44.50
3m avg turnover (USDm) 3.1
Free float (%) 25.9
Issued shares (m) 1,212
Market capitalization THB60.3B
Major shareholders:
-Nippon Life Insurance Co. 24.4%
-Wattanasophonpanich Co. Ltd. 13.2%
-Bangkok Bank Public Co. Ltd. 7.7%
Share Price Performance
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——Bangkok Life Assurance - (LHS, THB)
Bangkok Life Assurance / Stock Exchange of Thai Index - (RHS, %)

1 Mth 3 Mth 12 Mth

Absolute(%) 6.4 (2.5) 8.0

Relative to index (%) 6.4 (2.6) (11.9)
Maybank vs Market

Positive Neutral Negative

Market Recs 4 4 1

Maybank Consensus % +/-

Target Price (THB) na 57.25 na

15 PATMI (THBm) na 4,675 na

16 PATMI (THBm) na 6,105 na

Source: FactSet; Maybank
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BLA: 4Q14 and FY14 result review

Chg Chg Chg
Income statement 4Q13 1Q14 2Q14 3Q14 4Q14 YoY QoQ 2013 2014 YoY
Net premium written 8,350 26,712 9,769 7,245 7,446 -11% 3% 38,795 51,172 32%
Life policy reserve -4,151 -22,415 -8,099 -7,118 -3,187 -23% -55%  -25,357  -40,818 61%
Benefit payments -3,526 -3,029 -2,540 -2,318 -3,211 -9% 39% -9,599  -11,097 16%
Commissions and
brokerages -590 -1,025 -594 -587 -601 2% 2% -2,705 -2,807 4%
Other expenses -402 -471 -363 -485 -308 -23% -36% -1,635 -1,627 0%
Total underwriting expenses -8,669 -26,940 -11,596 -10,507 -7,306 -16% -30% -39,296 -56,349 43%
Underwriting income -320 -228 -1,828 -3,261 140  -144%  -104% -501 -5,177  933%
Net investments income 1,768 2,014 2,153 2,386 2,259 28% -5% 7,056 8,812 25%
Gains on investments 88 46 322 192 955 989% 396% 593 1,515 155%
Other income 24 -30 17 -20 9 -62%  -146% -9 =24 174%
Total investments income 1,879 2,030 2,492 2,558 3,222 71% 26% 7,640 10,303 35%
Operating expenses -421 -424 -475 -462 -519 23% 12% -1,720 -1,881 9%
Profits from operations 1,139 1,378 189 -1,165 2,843 150%  -344% 5,419 3,245 -40%
Non-operating expenses -22 -72 -26 -20 -20 -7% 2% -108 -137 27%
Pre-tax profit 1,118 1,307 163 -1,185 2,823 153%  -338% 5,311 3,108 -41%
Tax -213 211 6 304 -546 156%  -279% -930 -446 -52%
Net profit 905 1,096 169 -881 2,277 152%  -359% 4,381 2,662 -39%
EPS 0.75 0.75 0.10 -0.52 1.33 78%  -359% 3.63 1.56 -57%
Key ratios
Net premium growth 8.1% 105.8% 7.4% -13.5% -10.8% 13.7% 31.9%
Net return on investment 4.66% 4.80% 5.31% 5.34% 6.44% 5.1% 5.6%
Reserves to premiums 51.0% 83.0% 82.2% 97.3% 42.4% 64.9% 78.0%
Benefits paid to premiums 43.3% 11.2% 25.8% 31.7% 42.7% 27.8% 23.7%
Commissions to premiums 7.2% 3.8% 6.0% 8.0% 8.0% 6.9% 5.4%
Net margin 8.9% 3.8% 1.4% -9.1% 23.5% 9.6% 4.4%
Cost to income ratio 29.0% 23.8% 145.9% -52.8% 21.6% 26.2% 51.7%
ROA 2.1% 2.4% 0.3% -1.7% 4.3% 2.8% 1.4%
ROE 16.4% 18.9% 2.8% -14.6% 36.8% 21.0% 11.1%

Source: Company data, MKE-ISR

26 NUATWUS 2558 3



Bangkok Life Assurance @) Maybank kimEng

FYE 31 Dec FY13A FY14A FY15E FY16E FYna
Key Metrics

Core P/E (x) 13.7 31.9 16.4 12.7 na
Core FD P/E (x) 13.7 31.9 16.4 12.7 na
P/BV (x) 2.7 3.3 2.9 2.4 na
P/NTA (x) 2.7 3.3 2.9 2.4 na
Net dividend yield (%) 1.8 0.9 1.4 1.8 na

INCOME STATEMENT

FYE Dec (THBm) 2013 2014 2015E 2016E 2017E
Net premium written 38,795 51,172 50,799 57,315 64,677

Net investments income 7,056 8,812 10,435 12,341 14,415

Gains on investments 593 1,515 666 788 920

Total Revenues 46,444 61,498 61,900 70,444 80,012

Reserve and benefit paid (36,208) (53,203) (49,529) (55,309) (62,414)
Commissions and brokerages (2,705) (2,807) (3,144) (3,615) (4,158)
Opearting expenses (1,720) (1,881) (2,219) (2,619) (3,011)
Other expenses (383) (339) (339) (339) (339)
Totalexpenses (41,017) (58,230) (55,231) (61,883) (69,922)
Profits from operations 5,427 3,269 6,669 8,561 10,090

Other income and expenses (117) (161) (174) (189) (221)
Pre-tax profit 5,311 3,108 6,494 8,372 9,869

Tax (930) (446) (1,299) (1,674) (1,974)
Net profit 4,381 2,662 5,196 6,697 7,895

Basic EPS (THB) 3.63 1.56 3.04 3.92 4.62
DPS (THB) 0.91 0.46 0.70 0.90 1.10
BVPS (THB) 18.4 15.0 17.3 20.3 23.9
EV per share (THB) 26.9 22.0 25.3 28.3 31.7
VNB per share (THB) 1.5 1.2 1.3 1.5 1.7
BALANCE SHEET

FYE Dec (THBm) 2013 2014E 2015E 2016E 2017E
Cash 1,331 5,708 6,792 11,148 22,475
Accrued investment income -

net 1,863 2,344 2,696 3,100 3,565
Premium receivables 1,840 1,725 1,984 2,282 2,624
Investment assets 165,163 202,973 241,072 284,058 329,332
Other assets 1,599 2,840 3,162 3,522 3,925
Total assets 171,795 215,589 255,705 304,110 361,921
Life policy reserve 136,616 177,435 212,922 255,506 306,607
Premiumreserves 1,021 1,057 1,110 1,165 1,223
Other insurance liabilities 7,415 7,642 8,024 8,426 8,847
Other liabilities 4,479 3,879 4,073 4,277 4,491
Total liabilities 149,532 190,013 226,129 269,374 321,168
Share capital 1,212 1,698 1,698 1,698 1,698
Share premium 2,846 2,988 2,988 2,988 2,988
Retained earnings 13,747 15,248 19,248 24,408 30,425
Other 4,459 5,642 5,642 5,642 5,642
Total equity 22,264 25,576 29,576 34,736 40,753
Minority interests 0 0 0 0 0
Total liabilities & equity 171,795 215,589 255,705 304,110 361,921
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FINANCIAL RATIOS

FYE Dec (THBm) 2013 2014 2015E 2016E 2017E
Growth

First year premiumgrowth 20.2% 85.0% -28.0% 15.0% 15.0%
Net premium growth 13.7% 31.9% -0.7% 12.8% 12.8%
Earnings growth 17.6% -39.2% 95.2% 28.9% 17.9%
ROl and Spread

Net return on investment (ROI) 5.1% 5.6% 5.0% 5.0% 5.0%
OPEX to investment 1.1% 1.0% 1.0% 1.0% 1.0%
Spread 3.9% 4.6% 4.0% 4.0% 4.0%
Expenses

Reserves to premiums 64.9% 78.0% 69.0% 68.0% 68.0%
Benefits paid to premiums 27.8% 23.7% 28.5% 28.5% 28.5%
Commissions to premiums 6.9% 5.4% 6.2% 6.3% 6.4%
Profitability Ratio (%)

Operating margin 17.5% 14.4% 20.0% 20.0% 20.0%
ROA 2.8% 1.4% 2.2% 2.4% 2.4%
ROE 21.0% 11.1% 18.8% 20.8% 20.9%
Premium Breakdown

First year premium 27.2% 38.1% 27.6% 28.2% 28.7%
Renewalyear premium 73.6% 64.1% 72.4% 71.8% 71.3%
Investment mix

Bonds 63.5% 63.5% 63.5% 63.5% 63.5%
Notes 10.0% 10.0% 10.0% 10.0% 10.0%
Stocks 7.8% 7.8% 7.8% 7.8% 7.8%
Debentures 12.0% 12.0% 12.0% 12.0% 12.0%
Unit Trusts 3.4% 3.4% 3.4% 3.4% 3.4%
Others 2.0% 2.0% 2.0% 2.0% 2.0%
Total 100.0% 100.0% 100.0% 100.0% 100.0%
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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Definition of Ratings

Maybank Kim Eng Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
HOLD Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends)
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.

26 NUATWUS 2558 8



Bangkok Life Assurance @) Maybank kimEng

THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERNANCE REPORT RATING 2014

AAAAA

BAFS IRPC PTTEP SIM Score Range Number of Logo Description
BCP IVL PTTGC SPALI 90-100 AAAAA Excellent
BTS KBANK SAMART TISCO 80-89 AAAA Very Good
CPN KKP SAMTEL T™B 70-79 AAA Good
EGCO KTB SAT TOP 60-69 AA Satisfactory
GRAMMY MINT SC 50-59 A Pass
HANA PSL SCB Lower than 50 No logo given N/A
INTUCH PTT SE-ED

AAAA

AAV CENTEL GUNKUL NKI RATCH TCAP TTW

ACAP CFRESH HEMRAJ NMG ROBINS TF TVO

ADVANC CIMBT HMPRO NSI RS THAI UAC

ANAN CK ICC occC S&J THANI VGI

AOT CNT KCE OFM SAMCO THCOM VNT

ASIMAR CPF KSL PAP SCC TIP WACOAL

ASK CSL LANNA PE SINGER TIPCO

ASP DELTA LH PG SIS TK

BANPU DRT LHBANK PHOL SITHAI TKT

BAY DTAC LOXLEY PJW SNC TNITY

BBL DTC LPN PM SNP TNL

BECL EASTW MACO PPS SPI TOG

BIGC EE MC PR SSF TRC

BKI ERW MCOT PRANDA SSli TRUE

BLA GBX NBC PS SSsC TSTE

BMCL GC NCH PT STA TSTH

BROOK GFPT NINE QH Svi TTA

AAA

2S BEC DEMCO IRCP MONO PRIN SOLAR THREL UPF

AF BFIT DNA ITD MOONG PTG SPC TIC UPOIC

AH BH EA KBS MPG QLT SPCG TICON uT

AHC BJC ESSO KGI MTI QTC SPPT TIW uv

AIT BJCHI FE KKC NC RCL S5 TKS uwcC

Ad BOL FORTH KTC NTV SABINA STANLY TLUXE VIH

AKP BTNC FPI L&E NUSA SALEE STEC ™I WAVE

AKR BWG GENCO LRH NWR SCBLIF STPI T™MT WHA

AMANAH CCET GLAND LST NYT SCCC SucC TNDT WIN

AMARIN CGD GLOBAL MAJOR OGC SCG sSwcC TPC WINNER

AMATA CGS GLOW MAKRO OISHI SEAFCO SYMC TPCORP YUASA

AP CHOW GOLD MATCH PACE SEAOIL SYNEX TRT ZMICO

APCO Cl HOTPOT MBK PATO SFP SYNTEC TRU

APCS CKP HTC MBKET PB SIAM TASCO TSC

AQUA CM HTECH MEGA PDI SIRI TBSP TTCL

ARIP CMR HYDRO MFC PICO SKR TEAM TUF

AS CsC IFS MBAX PPM SMG TFD TVD

ASIA CSP IHL MFEC PPP SMK TFI TWFP

AYUD CSss INET MID PREB SMPC THANA umi

BEAUTY DCC IRC MODERN PRG SMT THIP UP

Source: Thai Institute of Directors (I0D)
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81k wan13d1saadanang iunanisdisma o Suiidsnnglusaeunisitfuguaianis tismaanzideulnewingi Al nanisdnma as
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dl v o o o 1 :; d” a o o o Cs Ce a -3 o o o A o = v
analazuulaslinendsiufingnn vl iimvannineg weluue fads (Uszmalng) a1de (uunaw) FlAguduideiusesdsanugnfiesans ua
NN981993AINaNLAREN9 1A
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